
 

 

APICS Cleveland March, 2018 Newsletter 

March PDM DETAILS 

“The mission of the Cleveland Chapter is 

to continue to be the premier provider 

of operations management education in 

the greater Cleveland area.” 
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PDM at Embassy Suits - Independence 

 

First Energy Sourcing Process 
     By: Justin Bahil 
 

Justin Bahil is the Supply Chain Manager for the 
First Energy Utility Sourcing Group.   Justin has 12 
years serving in serving both buyer and leadership 
roles for First Energy. 
 

 
Justin will be presenting an overview of First Ener-
gy’s Sourcing Process which supports 10 Utility 
Operating Companies for First Energy.   He will 
also be talking about how the department supports 
the Energize The Future Transmission Pro-
gram.  Through this program, First Energy will 
spend approximately $1.2 Billion per year, over 
the next four years, to enhance and improve ser-
vice to First Energy customers. 

 

 

Topic:  Am 
  

Speaker:  Justin Bahil 
  
Location: Embassy Suites –Rockside 
 5800 Rockside Woods Blvd 
 Independence, Ohio 44131 

 216-980-9900 
  
   

Date: Thursday, March 15th, 2017 

Agenda: 5:30—6:15 PM Arrival / Registration 

 6:15—7:00 PM Dinner  
 7:00—8:00 PM Presentation 
 8:00—8:30 PM Discuss / Closing Remarks 
 

Admission: APICS Member $30.00 

 Non-Member $35.00 
 Student Member $10.00 
 Student Non-Member $15.00 
 Add $5 if you pay at the door 
  
 

RSVP: Program deadline for registration is  
 Wednesday, March 14th. 2018  
 

Registration Register and pay online by visiting us at 
& Payment: http://www.apicscleveland.org/?q=pdms . You 

may register online  and pay online using 
Visa, MasterCard, Discover, or American  
Express. There will be a $5 up charge if you 
need to pay at the door.  Note—These are  
procedures using secured services. 

 

Points Receive One Certification Maintenance Point 
for each PDM attended. 

http://www.apicscleveland.org/?q=pdms


 

 

President’s Message: 
 

The Basics of Blockchain Technology 
in Plain English 
 

Anything and everything you need to know about what makes 

blockchain technology tick.  
Historically, no asset has been a greater source of wealth creation 
than the stock market. Throughout its history, stocks have returned 
an average of 7% per year, inclusive of dividend reinvestment, and 
when adjusted for inflation. For the average long-term investor, this 
works out to a roughly doubling in value about once a decade us-
ing the rule of 72. 

Then cryptocurrencies came along and turned this traditional 
source of wealth creation on its head. When 2017 began, the aggregate value of all digital currencies 
combined equaled just $17.7 billion. However, as recently as this past weekend, the combined market 
cap of the nearly 1,400 investable cryptocurrencies was almost $836 billion. That better than 4,500% 
increase in value is something that the stock market would take multiple decades to accomplish. 

Yet, truth be told, most folks do not understand the basics of cryptocurrencies, or the blockchain tech-
nology that underlies them. Recently, I broke down what cryptocurrencies are in the easiest way possi-
ble. Today, I am going to explain, in plain English, what blockchain technology is all about. 

What is blockchain technology?  
Blockchain is the digital and decentralized ledger that records all transactions. Every time someone 
buys digital coins on a decentralized exchange, sells coins, transfers coins, or buys a good or service 
with virtual coins, a ledger records that transaction, often in an encrypted fashion, to protect it from cy-
bercriminals. These transactions are also recorded and processed without a third-party provider, which 
is usually a bank. 

Why was blockchain invented?  
The main reason we even have this cryptocurrency and blockchain revolution is as a result of the per-
ceived shortcomings of the traditional banking system. What shortcomings, you ask? For example, 
when transferring money to overseas markets, a payment could be delayed for days while a bank veri-
fies it. Many would argue that financial institutions shouldn't tie up cross-border payments and funds 
for such an extensive amount of time. 

Likewise, banks almost always serve as an intermediary of currency transactions, thus taking their cut 
in the process. Blockchain developers want the ability to process payments without a need for this 
middleman. 

What are its prime advantages over current networks? 
So, what does blockchain technology bring to the table that current payment networks don't? For start-
ers, and as noted, it's decentralized. That's a fancy way of saying that there's no central hub where 
transaction data is stored. Instead, servers and hard drives all over the world hold bits and pieces of 
these blocks of data. This is done for two purposes. First, it ensures that no one party can gain control 
over a cryptocurrency and blockchain. Also, it keeps cybercriminals from being able to hold a digital 
currency "hostage" should they gain access to transaction data.  
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President’s Message  (continued from page 2) 

 

Second, removing the middleman from the equation and working around the traditional banking sys-
tem should allow for smaller transaction fees. What's unclear is if lower fees would mean cheaper 
fees for the consumer, or just bigger profits for businesses deploying blockchain technology. 

Third, and maybe most important, blockchain offers the potential to process transactions considerably 
faster. Whereas banks are often closed on the weekend, and operate during traditional hours, valida-
tion of transactions on a blockchain occur 24 hours a day, seven days a week. Some blockchain de-
velopers have suggested that their networks can validate transactions in a few seconds, or perhaps 
instantly. That would be a big improvement over the current wait time for cross-border payments.  

 

What are the disadvantages?  
However, blockchain isn't perfect, and it does have some clear drawbacks. 

One obvious hurdle is the adoption of the technology. To deploy blockchain, financial institutions 
would essentially have to abandon their current networks and start anew. Trying to integrate the cur-
rent payment networks with blockchain could prove exceptionally challenging; to the point where 
some businesses don't even bother trying to do so. It's also still unclear, with the exception of bitcoin, 
the world's most popular cryptocurrency, if any blockchain aside from bitcoin could survive being 
scaled to handle a lot of transactions. 

Blockchain can also, depending on the circumstance, be very energy dependent, and therefore cost-
ly. When transactions are being verified, it's possible that a lot of electricity can be used. This is the 
case in point with bitcoin, which is why so few cryptocurrency miners actually find that validating 
transactions on bitcoin's blockchain is worthwhile (and profitable).  

Differentiation of blockchain networks is also a concern. Right now, there are close to 1,400 crypto-
currencies, and many have their own versions of blockchain technology. It's unclear which few will 
rise to the front of the pack, or which blockchains businesses will prefer. What's in favor now could 
quickly become yesterday's news. 

 

How are blockchain transactions validated? 
Processing transactions on blockchain also comes with the issue of ensuring that the same cryptocur-
rency coin isn't being spent twice. That's where transaction validation comes into play. 

There are two primary ways that transactions on blockchain are validated: proof-of-work (PoW) and 
proof-of-stake (PoS). 

Bitcoin runs on the PoW model. What happens with PoW is that cryptocurrency miners (a fancy term 
for people with really high-powered computers) compete against one  another to solve complex math-
ematical equations that are a result of the encryption protecting transactions on a blockchain network. 
The first miner to solve these equations, and in the process validate a block of transactions, receives 
what's known as a "block reward." For bitcoin, a block reward is paid as a fraction of digital bitcoin. 

The other primary validation method is PoS. Rather than using a ton of electricity in a competition to 
solve equations, the PoS method awards the owners of virtual coins the opportunity to validate trans-
actions in a deterministic fashion. In even plainer terms, the more coins you own of a virtual currency 
operating on the PoS model, the more likely you are to be chosen to validate blocks and add to the 
blockchain. 

It's worth pointing out that while the PoW method hands out block rewards as virtual coins, the PoS 

model rewards its stakeholders with the transaction fees paid by the users of the block that's being 

verified  
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President’s Message  (continued from page 3) 

 

Is blockchain public or private? 
One of the greatest aspects of blockchain technology is the ability for a developer or business to cus-
tomize it. This means a blockchain can be completely open to the public and allow anyone to join, or 
it can be totally private, with only certain folks allowed access to the data, or allowed to send and re-
ceive payments. Bitcoin is an example of an open-source public blockchain that allows anyone to join, 
whereas a private blockchain would be perfect for a corporate customer. 

Are blockchain transactions anonymous? 
Despite popular belief, most blockchain transactions aren't anywhere near as private or anonymous 
as you'd like to think. Even though you don't have to provide a Social Security number or bank ac-
count when buying or selling cryptocurrencies, an analysis of a blockchain can often be traced back 
to an individual sender or receiving of funds. 

A small class of digital currencies known as privacy coins aims to make blockchain-based transac-
tions untraceable. They do this by beefing up the protocols designed to obscure the identity of the 
sender and receiver of funds, as well as the dollar amount being sent. Yes, privacy coins have been 
accused of being a haven for the criminal community. However, most privacy coin and blockchain de-
velopers also suggest that this is a minute component of their community, and that nearly all mem-
bers are legitimate consumers and businesses. 

 

Does blockchain have applications beyond the financial industry?  
Up to this point, you've probably noticed that I have discussed the application of blockchain as a 
means to improve the financial services industry. But, it may actually have plenty of use beyond the 
financial sector. 

For example, Ethereum, which has a nearly $116 billion market cap and is the second-largest crypto-
currency behind bitcoin, currently has 200 organizations testing a version of its blockchain technolo-
gy. Yes, traditional banks are testing out Ethereum's blockchain, but so are companies in the technol-
ogy and energy industries. Integrated oil and gas giant BP envisions using a version of Ethereum's 
blockchain to aid it with energy futures trading. If these transactions were to settle faster, BP could 
presumably improve its margin.  

Blockchain may also offer the ability to replace state ID's that we carry in our wallets, or perhaps help 
tech companies such as Cisco Systems manage their Internet of Things network. Right now, Cisco is 
working on its own proprietary blockchain technology that can identify different connected devices, 
monitor the activity of those devices, and determine how trustworthy those devices are. It has the po-
tential to continually "learn" and assess which devices are trustworthy, and if they should be added to 
a network.  

So yes, blockchain is about way more than just sending money. 

 

Is blockchain viable on a larger scale? 
Lastly, you're probably wondering how viable blockchain is. The honest answer is, "no one knows." 

Truth be told, blockchain has been around for almost a decade thanks to bitcoin, but it's only now be-
ginning to garner a lot of attention. Most businesses that are testing blockchain technology are doing 
so in a very limited capacity (i.e., demos or small-scale projects). No one is entirely certain if block-
chain can handle being scaled as so many of its developers have suggested. 
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President’s Message  (continued from page 4) 
 

 

Perhaps one of the best real-world examples of blockchain in action is the partnership between Ripple 
and banking giants American Express and Banco Santander. It was announced in mid-November that 
American Express users would be able to send non-card payments to U.K. Santander accounts over 
AmEx's FX International Payment network and have those transactions processed over Ripple's block-
chain. The allure of this partnership is Ripple's instantly settling cross-border payments, as well as the 
expectation of small transaction fees.  

Can blockchain really go mainstream? While that question remains unanswered for now, at least you 
have a better understanding of what this craze is all about. 

 
 
Bob  
Dr. Robert Stoll 
APICS Cleveland Chapter   
president1@apicscleveland.org 
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GAINING COST ADVANTAGE 
ONE DAY WORKSHOP 

Sponsored by 
 

 
 

ISM-Cleveland, Inc. 
April 6, 2018 

Presenters: 

Dr. Sheila Petcavage-Professor, Purchasing/Supply Management, Cuyahoga Community College 
 

Mr. John Hamulak – Vice President of Supply Chain at United Technologies Aerospace Systems 

Cleveland, Ohio Aviation & Aerospace 
 

GAINING COST ADVANTAGE WORKSHOP 
 

An examination (or reexamination) of basic costs and costs in a global business environment. 

As the economy continues to recover, supply management departments are faced with re-evaluating costs of outsourcing, off-

shoring and reshoring buying decisions.  This workshop is designed to inaugurate new practitioners and refresh current pro-

curement specialists in the business of evaluating costs of both local and global purchasing decisions.  Practitioners will learn 

ways to ensure the majority of costs are identified before making the buying decision.   

 

By the end of the seminar, you should be able to: 

 Identify the critical drivers affecting your costs. 

 Identify the major costs of the buying decision. 

  Effectively evaluate the decision to offshore buys. 

 

Time: 8:00 to 8:30 a.m. Registration    *    8:30 to 4:00 p.m. Seminar 

Location: Jergens, Inc. 

15700 S. Waterloo Road, Cleveland, OH  44110 

Cost:  $199.00 ISM & APICS Members;   $229.00 Non-Members;    $109.00 Students 

Continental Breakfast and Lunch Included in Cost 

Register 3 or more from same company - $169.00 ISM/APICS Member; $199.00 non-member  
 

Refunds for cancellations will be issued up to 5 business days prior to seminar date 
 

Members will earn Eight (8) continuing education hours (CEH) for taking this seminar.  

 

Deadline to register – April 2, 2018 
 

Register / Complete and email to:  prod@ism-cleveland.org 
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  APICS Certification Maintenance, Simplified! 

You've asked—we've listened! Certification maintenance will be updated January 4, 2018 with a 

streamlined point structure and new point activities. Now it'll be easier for you to earn the points you 

need to maintain your credential. 

The new point activities include:  

■  Reading relevant books or articles 

■  Participating in relevant project management work for your employer 

■  Participating in the APICS mentorship program 

And to make it even easier, if you've completed activities that fall within the updated point structure, 

and are ready to submit your application now, you can include them in your submission. 

We've added the new activities and their point structure to the maintenance qualifying activities section 

of the website. 

You've worked hard to achieve your APICS certification, with the new streamlined application and 

point structure, you'll be able to earn the points you need, faster and easier. 

Don't forget. Your APICS membership qualifies for six maintenance points per year. 
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APICS Certification Resources 
APICS is the association for supply chain management  

 

APICS Cleveland Chapter – March 2018 PDM  

EMBASSY SUITES - ROCKSIDE  
5800 Rockside Woods Blvd 

Independence, OH 44131  
TEL: +1-216-986-9900  

FAX: +1-216-986-9901  

 
Directions from Cleveland-Hopkins International Airport 
(CLE Airport) 
 

Take I-480 E to I-77 South, Take I-77 South to Exit 155 
(Rockside Road-Independence) and turn left onto Rockside 
Road. Go to 4th traffic light and turn left onto Rockside Woods 
Blvd. Hotel will be on your left 1/4 mile from Rockside Road  



 

 

 

APICS Cleveland Chapter Education 
 

 

Why you should earn an APICS designation 
Increase your salary - on average designees see a 12% increase 

Improve your hiring potential by 65% 

Maximize ROI on the systems and technologies 

Reduce your organization's costs 

Provide more value to your organization 

Understand how to increase customer satisfaction 

Build your credibility and set yourself apart from peers 

Thousands of employers worldwide look for an APICS designation when making critical hiring decisions. These companies 
know that APICS designees have the proven knowledge and skills to strategically streamline operations.  

 
Are you ready to distinguish yourself in supply chain management?  
 
CPIM – Certified Production and Inventory Management  
Production and Inventory Management.  Newly revised curriculum, now only 2 classes and 2 exams to complete the certifi-
cation.   

  
 CSCP – Certified Supply Chain Professional  
Comprehensive end to end supply chain for experienced mid and senior level professionals. 
 

CLTD – Certified in Logistics, Transportation, and Distribution 
Concentration on best practices in the movement of materials for experienced mid and senior level professionals.  
  
*see website www.apicscleveland.org for details on course offerings 
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Save The Date….. 
 
March PDM at Embassy Suites, Independence,  Thursday, March 15th, 2018.  This is a Joint ISM / 
Trade Show Meeting. 
 
April PDM at Holiday Inn, Independence,  April 18th, 2018 .  Election of Officers.  Join us 
for a special presentation with John Mastrantoni, President of IMCD-US (formerly the 
M.F. Cachat Company)!  With nearly 35 years in the chemical distribution industry, John 
will share his insights and experiences in choosing the right distribution partners that will 
contribute to the success of your business.  His engaging speaking style, sense of hu-
mor and wide-ranging business knowledge, make this a PDM you won’t want to miss! 
 
 
May PDM, possible plant tour, May 16th, 2018.  Last PDM for the program year. 
 
 

Reserve a spot for these meetings on your calendar now! 

http://www.apicscleveland.org


 

 

 

Pictures From Our Last PDM (February 2018)  
 

“The Amazon Effect”    by: George J. Swartz Jr. 
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APICS - Chapter Membership & Anniversaries  
March, 2018 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Congratulations!!! 

New Certifications 

Sherri  Robertson, CPIM 

 

New Members 

Synthia  Hathorn 

Robert  Jones 

Sid  Ordog 

Shasha  Zhao 

Laura  Astorga 

Daniela  Aguilera 

Kristina  Baker 

Devangi  Patel 

Donald  Taylor III 

Bonnie  Todd 

YUZE  WANG 

Anniversaries 

10 Years 

Mark C Szewczykowski, CPIM, CSCP 

Scott A Waters, CPIM 

 

15 Years 

Sandra Lynn Conway, CPIM 



 

 

N/A  Past President  

Robert Stoll, CLTD President Ashland University 

(open) President-Elect  

(open) Secretary  

Daniel Zubricky, CPIM Director of Programs / Events Demag Cranes & Components 

Ed Merker, CPIM Director of Communications Swagelok Company 

Bonney Perney Director of Chapter Marketing IMCD US 

Dennis Okocha, CPIM, CSCP Director of Membership Saint-Gobain Performance Plastics  

Carol Utrup, CSCP Director of Education Parker Hannifin 

Derek Williams Treasurer IMCD US  

Arlene Polderman - Aulisio Systems & Technology Advisor    

Richard Kopp Director at Large  Demag Cranes & Components 

Dan DiFilippo, CPIM Advisor (Treasurer) Tarkett 

Derek Williams Employment Services Coordinator IMCD US  

Ryan Jones Academic Affairs Advisor IMCD US 

Roger Davis Historian Applied Medical Technology 

Jessica Stoll Administrative Assistant Ashland University  

Oya Tukel Representative Cleveland State University 

Kamlesh Mathur Representative Case Weatherhead School of Mgmt 

(open) Representative John Carroll University 

president3@apicscleveland.org 

president2@apicscleveland.org 

president1@apicscleveland.org 

secretary1@apicscleveland.org 

programs1@apicscleveland.org 

communications1@apicscleveland.org 

marketing1@apicscleveland.org 

membership1@apicscleveland.org 

education1@apicscleveland.org 

treasurer1@apicscleveland.org 

technology1@apicscleveland.org 

director1@apicscleveland.org 

treasurer1@apicscleveland.org 

coordinator1@apicscleveland.org 

@apicscleveland.org 

historian1@apicscleveland.org 

admin@apicscleveland.org 

 

 

Please contact Ed Merker at communications1@apicscleveland.org  

for article submissions or editorial comments 

 

 

 

Check out our meeting and class schedule at www.apicscleveland.org 

Join us on LinkedIn 

Follow us on Twitter 

Become our Fan on Facebook 

PO Box 31357 

Independence, Ohio 44131 

ATTENTION CORPORATE MAIL ROOM 

If unable to deliver to addressee, please 

forward to Materials Department or HR 

FIRST CLASS MAIL 

U S POSTAGE 

PAID 

CLEVELAND, OH 

PERMIT #3444 

CLEVELAND CHAPTER BOARD MEMBERS 

NAME TITLE ORGANIZATION E-MAIL 
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